THIS DOCUMENT IS IMPORTANT AND REQUIRES YOUR IMMEDIATE ATTENTION.

This document, which comprises a supplementary prospectus (the “Supplementary Prospectus”) relating to
Bally’s Corporation (the “Corporation”) has been approved by the Financial Conduct Authority (the
“FCA”) under the UK Prospectus Regulation and has been delivered to the FCA in accordance with section
87G of the Financial Services and Markets Act 2000 (“FSMA”) and Rule 3.4 of the Prospectus Regulation
Rules. This document has been made available to the public as required by the Prospectus Regulation Rules.

This Supplementary Prospectus is supplemental to, and should be read in conjunction with, the prospectus
published by the Corporation on 1 June 2021 (the “Prospectus”) relating to the offer of New Bally’s Shares
pursuant to the Combination (the “Offer””). Any statement contained in the Prospectus shall be deemed to be
modified or superseded to the extent that a statement contained in this document modifies or supersedes
such statement. Except as expressly stated herein, or unless the context requires otherwise, the definitions
used or referred to in the Prospectus also apply in this Supplementary Prospectus.

The FCA only approves this Supplementary Prospectus as meeting the standards of completeness,
comprehensibility and consistency imposed by the UK Prospectus Regulation. Such approval should not be
considered as an endorsement of the Corporation or the quality of the securities that are the subject of the
Prospectus and this Supplementary Prospectus. Investors should make their own assessment as to the
suitability of investing in securities.

The Corporation and each of the Bally’s Directors and the Proposed Bally’s Directors, whose names appear
on pages 94 and 95 of the Prospectus, accept responsibility for the information contained in this
Supplementary Prospectus and the Prospectus. To the best of the knowledge of the Corporation, the Bally’s
Directors, and the Proposed Bally’s Directors, the information contained in this Supplementary Prospectus is
in accordance with the facts and this Supplementary Prospectus makes no omission likely to affect its
import.

Prospective investors should read the Prospectus and this Supplementary Prospectus in their entirety
and in particular, should consider the risk factors relating to the Corporation set out in Part II of the
Prospectus.

BALLY’S CORPORATION

(Incorporated in the State of Delaware)

Supplementary Prospectus

Proposed issue of up to 38,419,106 shares of common stock by
Bally’s to Gamesys Shareholders in connection with the
recommended cash and share offer by Bally’s for the entire
issued and to be issued share capital of Gamesys to be implemented
by way of a scheme of arrangement under Part 26 of the Companies Act 2006

Neither the United States Securities and Exchange Commission (“SEC”) nor any state securities commission
nor any other regulatory authority in the United States has approved or disapproved of the New Bally’s
Shares or passed upon the accuracy or adequacy of the information contained in this Supplementary
Prospectus or the Prospectus. Any representation to the contrary is a criminal offense in the United States.

THE CONTENTS OF THIS PROSPECTUS ARE NOT TO BE CONSTRUED AS LEGAL,
FINANCIAL, BUSINESS OR TAX ADVICE. EACH POTENTIAL INVESTOR SHOULD CONSULT
HIS, HER OR ITS OWN LEGAL ADVISOR, INDEPENDENT FINANCIAL ADVISER OR TAX
ADVISER FOR LEGAL, FINANCIAL, BUSINESS OR TAX ADVICE.

NEITHER THE CORPORATION, THE BALLY’S DIRECTORS, THE CORPORATION OFFICERS,
THE PROPOSED BALLY’S DIRECTORS NOR ANY OF THE CORPORATION’S
REPRESENTATIVES IS MAKING ANY REPRESENTATION TO ANY PROSPECTIVE INVESTOR
IN THE NEW BALLY’S SHARES REGARDING THE LEGALITY OF AN INVESTMENT IN THE
NEW BALLY’S SHARES BY SUCH PROSPECTIVE INVESTOR UNDER THE LAWS
APPLICABLE TO SUCH PROSPECTIVE INVESTOR.

THIS SUPPLEMENTARY PROSPECTUS DOES NOT CONSTITUTE AN OFFER TO SELL OR
THE SOLICITATION OF AN OFFER TO BUY ANY SECURITY. NONE OF THE SECURITIES
REFERRED TO IN THIS SUPPLEMENTARY PROSPECTUS SHALL BE SOLD, ISSUED OR
TRANSFERRED IN ANY JURISDICTION IN CONTRAVENTION OF APPLICABLE LAW.



Notice to Overseas Shareholders

This Supplementary Prospectus and the Prospectus do not constitute, and may not be used for the purposes
of, an offer to sell or an invitation or the solicitation of an offer to subscribe for or buy any New Bally’s
Shares by any person in any jurisdiction: (i) in which such offer or invitation is not authorised; (ii) in which
the person making such offer or invitation is not qualified to do so; or (iii) in which, or to any person to
whom, it is unlawful to make such offer, solicitation or invitation or would impose any unfulfilled
registration, publication or approval requirements on Bally’s or Gamesys or any of their respective directors,
officers, agents or advisers. No action has been or will be taken to permit the possession, issue or
distribution of this Supplementary Prospectus and the Prospectus (or any other offering or publicity materials
or application form(s) relating to the New Bally’s Shares) in any jurisdiction where action for that purpose
may be required or doing so is restricted by law. Accordingly, neither this Supplementary Prospectus, the
Prospectus, nor any advertisement nor any other offering material may be distributed or published in any
such restricted jurisdiction except under circumstances that will result in compliance with any applicable
laws and regulations. Persons into whose possession this Supplementary Prospectus and/or the Prospectus
comes should inform themselves about and observe any such restrictions. Any failure to comply with these
restrictions may constitute a violation of the securities laws of any such jurisdiction. To the fullest extent
permitted by applicable law, Bally’s and the companies and persons involved in the Combination disclaim
any responsibility or liability for the violation of such requirements by any person.

Unless otherwise determined by Bally’s or required by the City Code on Takeovers and Mergers (the “City
Code”), and permitted by applicable law and regulation, the Offer and the Combination will not be made
available, directly or indirectly, in, into or from a Restricted Jurisdiction where to do so would violate the
laws in that jurisdiction and no person may vote in favour of the Combination by any such use of the mails
of or any other means, instrumentality (including, without limitation, facsimile, email or other electronic
transmission, telex or telephone) of interstate or foreign commerce of, or any facility of a national, state or
securities exchange of or from within a Restricted Jurisdiction or any other jurisdiction if to do so would
constitute a violation of the laws of that Restricted Jurisdiction. Accordingly, copies of this document and
all documents relating to the Offer and the Combination are not being, and must not be, directly or
indirectly, mailed or otherwise forwarded, distributed or sent in, into or from a Restricted Jurisdiction where
to do so would violate the laws in that jurisdiction, and persons receiving this document and all documents
relating to the Offer and the Combination (including custodians, nominees and trustees) must not mail or
otherwise forward, distribute or send them in, into or from such jurisdictions where to do so would violate
the laws in those Restricted Jurisdictions. If the Combination is implemented by way of a Takeover Offer
(unless otherwise permitted by applicable law and regulation), such Takeover Offer may not be made
available directly or indirectly, into or from a Restricted Jurisdiction where to do so would violate the laws
in that jurisdiction.

The availability of the Offer to Gamesys Shareholders who are not resident in the United Kingdom (and, in
particular, their ability to vote their Scheme Shares with respect to the Scheme at the Court Meeting, or to
appoint another person as proxy to vote at the Court Meeting on their behalf) may be affected by the laws
of the relevant jurisdictions in which they are resident. The Combination will be subject to the applicable
requirements of the Takeover Code, the Panel, the London Stock Exchange and the FCA. Persons receiving
this Supplementary Prospectus and all documents relating to the Offer and the Combination must not mail
or otherwise distribute or send these documents in, into or from a jurisdiction where to do so would
constitute a violation of the laws of such jurisdiction.

This Supplementary Prospectus has been prepared for the purposes of complying with English law, the
Prospectus Regulation Rules, and the UK Prospectus Regulation, and the information disclosed may not be
the same as that which would have been disclosed if this Supplementary Prospectus had been prepared in
accordance with the laws and regulations of any other jurisdiction outside England and Wales. Overseas
Shareholders should consult their own legal and tax advisers with respect to the legal and tax consequences
of the Offer in their particular circumstances.

Withdrawal Rights

In accordance with Article 23(2) of the UK Prospectus Regulation, investors who have already agreed,
before this Supplementary Prospectus was published, to elect to receive New Bally’s Shares have the right
exercisable within two working days after publication of this Supplementary Prospectus, to withdraw their
agreement to receive the New Bally’s Shares. Notwithstanding such withdrawal rights available to the
Gamesys Shareholders, pursuant to the terms and conditions of the Scheme, Gamesys Shareholders are able



to withdraw their election to receive New Bally’s Shares at any time prior to the Election Withdrawal
Deadline. Please refer to the Scheme Document and the Prospectus for further details.

WARNING

The contents of this document have not been reviewed by any regulatory authority other than the UK
Financial Conduct Authority. You are advised to exercise caution in relation to the Offer. If you are in
any doubt about any of the contents of this document, you should obtain independent professional
advice.

Dated: 4 June 2021



PURPOSE OF SUPPLEMENTARY PROSPECTUS

This document constitutes a Supplementary Prospectus required under Article 23 of the UK Prospectus
Regulation and Prospectus Regulation Rule 3.4 and is being published to include certain financial
statements that were omitted from Part XIV of the Prospectus.

UPDATE TO PART XIV (BALLY’S FINANCIAL INFORMATION)

Part XIV (Ballys Financial Information) of the Prospectus is hereby supplemented and includes the
following pages, which set out (i) the unaudited condensed consolidated financial statements of the
Corporation for the three months ended 31 March 2021 and (ii) the audited consolidated financial
information of the Corporation as of and for the years ended 31 December 2020, 2019 and 2018, all
prepared in accordance with U.S. GAAP.



SECTION A:

UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS FOR
THE THREE MONTHS ENDED 31 MARCH 2021



BALLY’S CORPORATION

CONDENSED CONSOLIDATED BALANCE SHEETS (unaudited)

(In thousands, except share data)

Assets

Cash and cash equIVAlENTS .........c.cceviiiiiiiieieiceee e
RESICIEd CASH ..ot
Accounts 1eceivable, NEt..........cc.oiiiiiiiiie e
TIVENLOTY ettt ettt ettt e
TaX TECEIVADIE ....viiivieiieeiie ettt ettt sttt et eae e s e ebeeaeesesees
Prepaid expenses and Other aSSetS.........ccovivvvierieiiiieniienie e

Total Current aSSELS .............oooviiiiiiiiiiiiiie e
Property and equipment, NEt..........cccecvevuieieriiiieriieieieete et eee et eee e eeeeseeeeens
Right Of USE aSSEtS, NEL....c.eeiiiieiiiiieieie et
GOOAWIIL ..ottt ettt et e e be e eane s
Intangible aSSEtS, NEt.......ccieiirieieii ettt
OBNET ASSEES ...ttt e e e e e e e e eneeean

TOtAL ASSEES ....oooiiiiiiiiie ettt e e e e e e e e e e —aaaaaes

Liabilities and Stockholders’ Equity

Current portion of long-term debt.........cccoeviiiiiiniiiiiie e
Current portion of lease obligations ........c.cecveeviierieriiieriierie e
ACCOUNTS PAYADIC ..ottt
AcCrued HabIIHIES ....eeeuvieiieciiieie ettt et sea e

Total current liabilities .................cccooiiiiiiiic
Long-term debt, net of current portion..........c.coueeveeeenenenenenerieneieenenenas
Lease obligations, net of current POrtion............cceeeeeeerierieeeeseseee e
Pension benefit 0bligations ..........cooeeieiiiieiiieee e
Deferred tax Hability .....ccovverieeiieiieiieeieece et
Naming rights Habilities........c.covieeiiriieiiiieieceeeec e
Contingent consideration payable...........ccvevieierieieriinieie e
Other long-term Habilities ..........cveririiiiiiee e

Total Habilities .............coooiiviiiiiiiie e

Commitments and contingencies

Stockholders’ equity:

Common stock, par value $0.01; 100,000,000 shares authorized; 31,894,222
and 30,685,938 shares issued as of March 31, 2021 and December 31, 2020,
respectively; 31,894,089 and 30,685,938 shares outstanding as of March 31,
2021 and December 31, 2020, reSPECtiVely. ...c.covvveriierieriieiieieeieeie e eieieeiens
Additional paid-iN-Capital ...........ccooievieriiiieriiiiereeieie et
Treasury stock, at cost, 133 and 0 shares as of March 31, 2021 and
December 31, 2020, reSPECtIVELY. ....ieieriiiiieiieiieieeiieieeeee e
Retained @arnings ........ceoueiuieiiriieieie ettt
Accumulated other comprehensive 10SS ........coeeveiciieriieniiiiiecieee e

Total stockholders’ equity ..............coooueiiiiiiiiiiii e

Total liabilities and stockholders’ equity.............c..ccoccoeviiniiininiiiiie,

March 31, December 31,
2021 2020
$151,653 $123,445
3,818 3,110
24,894 14,798
10,784 9,296
82,417 84,483
52,543 53,823
326,109 288,955
753,601 749,029
36, 341 36,112
289,729 186,979
726,991 663,395
6,029 5,385
$2,138,800 $1,929,855
$5,750 $5,750
1,578 1,520
23,732 15,869
131,850 120,055
162,910 143,194
1,128,599 1,094,105
62,720 62,025
8,941 9,215
30,642 36,983
219,867 243,965
55,543 —
14,881 13,770
1,684,103 1,603,257
318 307
434,457 294,643
) —

24,087 34,792
(4,156) (3,144)
454,697 326,598
$2,138,800 $1,929,855

See accompanying notes to condensed consolidated financial statements.
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BALLY’S CORPORATION

CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS (unaudited)

(In thousands, except share data)

Revenue:

Food and DeVErage.........cccueeuieiiiriieieie et
Retail, entertainment and Other............oooovviiiiiiiiiiii e
Advertising, general and adminiStrative ...........c.cceeveeeerinienenenneneeeeeeeene
Goodwill and asset IMPAITMENT ........c.cecveerieerierieeiierie et
Expansion and Pre-0pening ...........ccccceeeverereereeienreeeesseeeessesseeseseeeeessessnens
Acquisition, integration and restruCturing ........c..ccceceeererenenenieneeeeneseennes
Gain from insurance recoveries, net Of 10SSES ........coovvvvveiiviiiiieeiiiiieeeeeenns
ReEDIANAING ..c.evieeieiieee et et
Depreciation and amortiZation ............ccueerieerierieeieeniieeieereeniee e eiee e eenees

Total operating COSts and EXPENSES .......ccueeverrieriiriieriiriieiereeeeeneeeeee e eieeee e ens

Income (10ss) from OPerations .............ccccooouieiiiiiiiinieniiieee e

Other income (expense):
INEEIESt INCOIME ...ttt
Interest expense, net of amounts capitalized...........ccoeveeieviirieriiniicieieenens
Change in value of naming rights Habilities .........c..ccccvverenenenieiiecicicene,
(011113 v 1 1< SRRSO

Total Other EXPEeNSE, NEL.......c.ecuieiiriieierieeiterie ettt ettt ee e eeeseenaens

Loss before provision for inCOME taXES ......cevueerverierirrrieieeiierieneeeeeseeeeeseeneeens
Benefit for INCOME tAXES .....cuevuieiiriieieie ittt

Net 10SS per Share, DaSIC .....ccoveruiiierieieieee et

Weighted average common shares outstanding, basic ..........ccceeeeveerivervenneenne.
Net loss per share, diluted ..........ccevieierieieiiiiiie e

Weighted average common shares outstanding, diluted ............coceiiniennnenn.

Three Months Ended

March 31,
2021 2020
$152,909 $75,836
2,369 2,957
13,059 7,646
15,500 15,316
8,429 7,393
192,266 109,148
45,205 23,213
2,049 2,407
5,149 3,292
12,209 13,276
1,797 1,930
80,499 49,609
— 8,708
603 —
12,258 1,786
(10,676) (883)
913 —
12,786 8,979
162,792 112,317
29,474 (3,169)
524 143
(20,798) (11,516)
(27,406) —
2,671 —
(45,009) (11,373)
(15,535) (14,542)
(4,830) (5,664)
$(10,705) $(8,878)
$(0.30) $(0.28)
35,827 31,569
$(0.30) $(0.28)
35.827 31.569

See accompanying notes to condensed consolidated financial statements
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BALLY’S CORPORATION

CONDENSED CONSOLIDATED STATEMENTS OF OTHER COMPREHENSIVE
(LOSS) INCOME

(unaudited)
(In thousands)

Net loss
Other comprehensive (loss) income

Foreign currency translation adjustment............cccoeevevievienennnen.
Defined benefit pension plan reclassification adjustment'”.......

Other comprehensive 10SS .......ccevierierieiierieeeee e

Total comprehensive LSS ........cceevierieriieieiieieri e

(1) Tax effect of reclassification adjustment was de minimis

Note: Net loss equals comprehensive loss for the three months ended March 31,

Three Months
Ended

March 31,
2021

$(10,705)

............................................... $(1,052)
............................................... 40

............................................... (1,012)

............................................... $(11,717)

2020.

See accompanying notes to condensed consolidated financial statements.
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BALLY’S CORPORATION

CONDENSED CONSOLIDATED STATEMENTS OF STOCKHOLDERS’ EQUITY (unaudited)

(In thousands, except share data)

Common Stock Accumulated
Additional Other Total
Shares Paid-in Treasury Retained Comprehensive Stockholders’
Outstanding Amount Capital Stock Earnings Loss Equity
Balance as of
December 31, 2020 30,685,938 $307 $294,643 $— $34,792 $(3,144) $326,598
Release of restricted
StOCK v 23,811 — (990) — — — (990)
Share-based
compensation ............ — — 4,483 — — — 4,483
Stock options
exercised ......cooveunen. 30,000 — 129 — — — 129
Penny warrants
exercised ......coovennnen. 932,949 9 — 9) — — —
Reclassification of
Sinclair options......... — — 59,724 — — — 59,724
Issuance of MKF
penny warrants.......... — — 64,694 — — — 64,694
Shares issued for
purchase of
SportCaller................ 221,391 2 11,774 — — — 11,776
Other comprehensive
— — — — — (1,012) (1,012)
— — — — (10,705) — (10,705)
Balance as of
March 31, 2021........... 31,894,089 $318 $434,457 $09) $24,087 $(4,156) $454,697
Common Stock Accumulated
Additional Other Total
Shares Paid-in Treasury Retained Comprehensive Stockholders’
Outstanding Amount Capital Stock Earnings Loss Equity
Balance as of
December 31, 2019 32,113,328 $412 $185,544 $(223,075) $250,418 $(1,888) $211,411
Release of restricted
StOCK vt 131,131 1 (2,484) — — — (2,483)
Dividends and
dividend equivalents
— $0.10 per share...... — — — — (3,174) — (3,174)
Share-based
compensation ............ — — 5,542 — — — 5,542
Retirement of
treasury shares .......... — (107) (48,618) 254,416 (205,691) — —
Share repurchases ..... (1,649,768) — — (31,341) — — (31,341)
Adoption of
ASU 2016-13............ — — — — (58) — (58)
Net 108S.eevereeriinnes — — — — (8,878) — (8,878)
Balance as of
March 31, 2020........... 30,594,691 $306 $139,984 $— $32,617 $(1,888) $171,019

See accompanying notes to condensed consolidated financial statements.
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BALLY’S CORPORATION

CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS (unaudited)

(In thousands)

Cash flows from operating activities:

INEE TOSS .

Adjustments to reconcile net loss to net cash provided by operating activities:
Depreciation and amOTrtiZAtION ............ceueuiririeieetririeieieieieieietete sttt bttt ebe e bes e seebesenene
Amortization of operating lease right Of USE ASSELS.....c.evveriririeirieiirieieerieieeeee e
Share-based COMPENSAtION ......c.cviveveueuiirieteieiteiet ettt ettt ettt bbbt e st e e
Amortization of debt financing costs and discounts on debt ...........ccooeviviiiiininenineceene
Gain from INSUTANCE TECOVETIES ... ..uuiuiieiiiiicieei ittt
Foreign eXChange lOSS ..ottt
Bad deDt EXPEIISE...c.cuviieiiiiieieieieiet ettt eneae
Net pension and other postretirement benefit INCOME ..........ceoveveriririeieirieeee e
Deferred INCOME TAXES ......cuvuieiuieiiiiicicieieieieie ettt
Gain on disposal of property and eqUIPMENL............ccerireiririerieieiriee et
Goodwill and asset impairment............c.cocoeueueeene
Accretion of trade name liability and naming rights.
Change in value of naming rights liabilities........
Change in contingent consideration payable............ooeoiiiririiieinieieeree e
Changes in operating assets and liabilities:
Accounts receivable
Inventory .......ccocevvivieiiiicnienins
Prepaid expenses and Other aSSELS........c.ccuv ittt
ACCOUNES PAYADIE ...ttt ettt ettt s ettt s et senene
Accrued HabIlIIEs ........c.cocviiiiiiiiiiiic e

Net cash provided by Operating aCtiVIties...........cerueireirierieirierieteieteiee e eseseeaenens

Cash flows from investing activities:
Cash paid for acquisitions, net of cash aCqUITed ...........oeeoiriririeeininirciee e
Capital EXPENAILUIES. .....ivevieteieiii ettt ettt et et et be st ese st es e et es e s eseese s eneeseneeseneesenens
Insurance proceeds from hurricane damage............oocoevieieeririiieiiiinnicceree s
Payments associated with licenses and market access fees...........ccooveueeeirininiceirciinicecinieeenae

Net cash used in INVESHNZ ACHVILIES ......oueuiuiriereieiiiiieieieiit ettt ettt

Cash flows from financing activities:
REVOIVET DOITOWINES......vviiniieteiiiisietci ettt ettt be e
TErm [OAN TEPAYIMCIIES. ......ceeeeieeieieieiiniet ettt ettt bbbttt ettt ettt neeees
Payment of fINancing fES .......c.ccuriirieuiuiiieieeie e
SRATE TEPUICRASES. ...ttt ettt ettt b ettt e et b e st s et eseneebenens
Payment of shareholder dividends ...........coocceriiriiieiiininieiiiee e
Share redemption for tax withholdings — restricted StOCK..........ccoevrieuiininiieinninrciieecceene
StOCK OPHIONS EXEICISEA .....vieeiititeieieiiete sttt ettt ettt sttt

Net cash provided by financing activities ..........cceeririririeuiirinieieiriee e
Effect of foreign currency on cash and cash equivalents............ccoeireirirenineieceeseee e
Net change in cash and cash equivalents and restricted cash .........c.coveeiiinnieininireeceene

Cash and cash equivalents and restricted cash, beginning of period...........cccoeeeevinnircinnncnens

Cash and cash equivalents and restricted cash, end of period ...................ocoeiiiiiinnn.

Supplemental disclosure of cash flow information:

Cash PAId 0T INTEIEST......veuiuiieieiiiiiiiet ettt ettt ettt ettt beneae
Cash paid for income taxes, net of TEfUNAS .........ccoiieiiiiiiiiiiiic e
Non-cash investing and financing activities:

Unpaid property and €qUIPIMENT. ........c..ceieuirieiiirieieiesteteeie ettt see et se st e s eeeneaeens
Stock and equity instruments issued for acquisition of SportCaller and MKF ...........cccoeevenenee.
Acquisitions in exchange for contingent Hability ............coccccoiviiiiiiiniiiiiincecccceeeae

Three Months Ended March 31,

2021 2020
$(10,705) $(8,878)
12,786 8,979
159 256
4,483 5,542
1,515 676
(10,513)
471 —
336 1277
40 —
(6,341) (3,954)
49
— 8,708
1,215 —
27,406
(3,142)
(9,668) 14,400
(1,471) (146)
3,977 4,949
4,138 (6,582)
11,135 (7,915)
25,870 17,312
(22,745) (50,451)
(15,327) (2,999)
10,513 —
(1,325) —
(28.,884) (53,450)
40,000 250,000
(1,438) (750)
(5,840)
— (31,341)
— (3,199)
(990) (2,483)
129
31,861 212,227
69 —
28,916 176,089
126,555 185,502
$155,471 $361,591
$9,128 $3,743
(607) (165)
$3,960 $896
76,756
58,685 —

See accompanying notes to condensed consolidated financial statements.
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1. GENERAL INFORMATION AND SIGNIFICANT ACCOUNTING POLICIES

Nature of Business

9,99

Bally’s Corporation (the “Corporation”, “Bally’s”) is a U.S. full-service sports betting/iGaming corporation
with physical casinos and online gaming solutions united under a single, prominent brand. The Corporation,
through its wholly owned subsidiary Twin River Management Group, Inc. (“TRMG”), owns and manages
the Twin River Casino Hotel (“Twin River Casino Hotel”) in Lincoln, Rhode Island, the Tiverton Casino
Hotel (“Tiverton Casino Hotel”) in Tiverton, Rhode Island, the Hard Rock Hotel & Casino (“Hard Rock
Biloxi”) in Biloxi, Mississippi, the Dover Downs Hotel & Casino (“Dover Downs Casino Hotel”) in Dover,
Delaware, the Golden Gates, Golden Gulch and Mardi Gras casinos (collectively, “Black Hawk Casinos”) in
Black Hawk, Colorado, Casino KC (“Casino KC”) in Kansas City, Missouri, Casino Vicksburg (“Casino
Vicksburg”) in Vicksburg, Mississippi, Bally’s Atlantic City (“Bally’s Atlantic City”) in Atlantic City, New
Jersey, Eldorado Resort Casino Shreveport (“Shreveport”) in Shreveport, Louisiana, MontBleu Resort
Casino & Spa (“MontBleu”) in Lake Tahoe, Nevada, and the Arapahoe Park racetrack and 13 off-track
betting licenses (“Mile High USA”) in Aurora, Colorado. Under TRMG’s Bally’s Interactive division, the
Corporation owns and manages Horses Mouth Limited (“SportCaller”), a leading B2B free-to-play game
provider for sports betting and media companies across North America, the UK, Europe, Asia, Australia,
LATAM and Africa, and Monkey Knife Fight (“MKF”), a North American gaming platform and daily
fantasy sports operator.

The Corporation’s common stock is listed on the New York Stock Exchange (“NYSE”) under the ticker
symbol “BALY.”

COVID-19 Pandemic

The COVID-19 pandemic has significantly impacted, and is likely to continue to impact, the Corporation’s
business in a material manner. As of March 16, 2020 all of the Corporation’s properties at the time were
temporarily closed as a result of the COVID-19 pandemic. The Corporation’s properties began to reopen in
mid-2020 in some capacity and remained open for the rest of 2020, with the exception of Twin River
Casino Hotel and Tiverton Casino Hotel, each of which closed again from November 29, 2020 through
December 20, 2020.

° Twin River Casino Hotel and Tiverton Casino Hotel — The Rhode Island properties pre-opened on
June 8, 2020 with very limited invitation-only guests allowed. Beginning June 30, 2020, the properties
reopened, at approximately 65% capacity, with half of video lottery terminals (“VLTs”) and a limited
number of table games (with a three-player limit) available. The properties were closed again from
November 29, 2020 through December 20, 2020 due to a state mandated pause to slow the spread of
COVID-19. Currently, the casinos are open to the general public and are operating at 65% capacity
with about half of VLTs and all table games (with a three-player limit) available. The hotels at the
Rhode Island properties remain closed.

° Hard Rock Biloxi — The Biloxi property reopened on May 21, 2021 at 50% capacity with 41% of
VLTs, all table games (with a three-player limit per table) available and 75% of the hotel rooms
available to guests. Currently, Hard Rock Biloxi is operating at 75% capacity with over 85% of VLTs
and all table games (with a three-player limit) available, and the hotel is currently operating with all
rooms available to guests.

° Dover Downs Casino Hotel — The Delaware property re-opened on June 1, 2020 at 30% capacity with
45% of VLTs. Table games (with a two-player limit per table) became available to guests on June 17,
2020 and the hotel, at 60% room capacity, became available on June 18, 2020. Currently, the property
is operating at approximately 60% capacity with over 50% of VLTs and approximately 90% of table
games (with a four-player limit) available, and all hotel rooms available to guests.

° Casino KC — Casino KC, which the Corporation acquired in July 2020, re-opened on June 1, 2020 at
50% capacity with 70% of VLTs and 30% of table games (with a three-player limit) available. Casino
KC is currently operating at 100% capacity with all VLTs and table games (with a three-player limit)
available.

° Casino Vicksburg — Casino Vicksburg, which the Corporation acquired in July 2020, re-opened on
May 21, 2020 at 50% capacity with 48% of VLTs and 50% of hotel rooms available to guests. Casino
Vicksburg is currently operating at 75% capacity with 75% of VLTs are available and all table games
(with a three-player limit) available, and the hotel is currently operating with all rooms available to
guests.
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° Black Hawk Casinos — The Black Hawk Casinos, which the Corporation acquired in January 2020, re-
opened on June 17, 2020 at 50% capacity with 55% of VLTs available to guests. Currently, the
properties are still operating at 50% capacity; however, 83% of VLTs are now available to guests and
all table games (with a three-player limit) are available.

° Bally’s Atlantic City — Bally’s Atlantic City, which the Corporation acquired in November 2020, is
operating at 50% capacity with 57% of VLTs and all table games (with a four-player limit) available,
and the hotel is currently operating with all rooms available to guests.

° Shreveport — Shreveport, which the Corporation acquired in December 2020, is operating at 75%
capacity with 56% of VLTs and all table games (with a four-player limit) available, and the hotel is
currently operating with all rooms available to guests.

The Corporation remains committed to compliance with all state and local operating restrictions as well as
and meeting or exceeding all guidelines established by the Centers for Disease Control and Prevention. The
Corporation has implemented property-specific comprehensive health and safety protocols for each of its
properties, developed in close consultation with applicable state regulators and public health officials in local
jurisdictions. The Corporation’s operations are expected to continue to be negatively impacted by the
COVID-19 pandemic and that impact could be material.

Principles of Consolidation

The accompanying condensed consolidated financial statements of the Corporation include the accounts of
the Corporation and its wholly-owned subsidiary TRMG and TRMG’s subsidiaries. All intercompany
transactions and balances have been eliminated in the consolidation. Certain prior year amounts have been
reclassified to conform to the current year’s presentation. The financial statements of our foreign subsidiary
is translated into U.S. dollars using exchange rates in effect at period-end for assets and liabilities and
average exchange rates during each reporting period for results of operations. Adjustments resulting from
financial statement translations are reflected as a separate component of accumulated other comprehensive
gain (loss). Foreign currency transaction gains and losses are included in net income (loss).

The accompanying unaudited condensed consolidated financial statements have been prepared pursuant to the
rules of the Securities and Exchange Commission (the “SEC”) for interim financial information, including
the instructions to Form 10-Q and Rule 10-01 of the SEC’s Regulation S-X. Accordingly, certain
information and note disclosures normally required in complete financial statements prepared in conformity
with accounting principles generally accepted in the United States have been condensed or omitted. In the
Corporation’s opinion, these condensed consolidated financial statements include all adjustments necessary
for a fair presentation of the financial position, results of operations and cash flows for the interim periods
presented.

These condensed consolidated financial statements should be read in conjunction with the consolidated
financial statements and notes thereto included in the Corporation’s Annual Report on Form 10-K for the
year ended December 31, 2020. There were no material changes in significant accounting policies from
those described in the Corporation’s Annual Report on Form 10-K for the year ended December 31, 2020.

We have made estimates and judgments affecting the amounts reported in our condensed consolidated
financing statements and the accompanying notes. The inputs into our judgments and estimates consider the
economic implications of the COVID-19 pandemic on our critical and significant accounting estimates. The
actual results that we experience may differ materially from our estimates.
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Cash and Cash Equivalents and Restricted Cash

The Corporation considers all cash balances and highly liquid investments with an original maturity of three
months or less to be cash and cash equivalents.

As of March 31, 2021 and December 31, 2020, restricted cash of $3.8 million and $3.1 million,
respectively, was comprised of VLT and table games cash, payable to the State of Rhode Island, and certain
cash accounts at Dover Downs and Mile High USA, which is unavailable for the Corporation’s use. The
following table reconciles cash and restricted cash in the condensed consolidated balance sheets to the total
shown on the condensed consolidated statements of cash flows.

March 31, December 31,

(in thousands) 2021 2020
Cash and cash eqUIVAIENLS ........cccuieiviiiiieiiecie e $151,653 $123,445
RESHICEA CASN ..o e 3,818 3,110
Total cash and cash equivalents and restricted cash...........cccooeeieieninieninncne $155,471 $126,555

Accounts Receivable, Net

Accounts receivable, net consists of the following:

March 31, December 31,

(in thousands) 2021 2020
Amounts due from Rhode Island and Delaware'™ ..........oooovooovveoeeeeenn. $11,552 $3,880
Gaming reCeIVADIES ........oouiiiiiiieieii ettt 7,764 7,893
Non-gaming reCeiVabIes. .........couiiiiriirieiieiet et 8,716 6,092
ACCOUNES TECEIVADIE ... 28,032 17,865
Less: Allowance for doubtful accounts.........cceceveveiievieeeieeciieiieeie e (3,138) (3,067)
Accounts 1eceivable, NEt..........cc.oviiiuiiiiie e $24,894 $14,798

(" Represents the Corporation’s share of VLT and table games revenue for Twin River Casino Hotel and Tiverton Casino Hotel due from the
State of Rhode Island and receivables from the State of Delaware for Dover Downs’ share of VLT and table games revenue.

Treasury Stock

The Corporation records the repurchase of shares of common stock at cost based on the settlement date of
the transaction. Upon settlement, these shares are classified as treasury stock, which is a reduction to
stockholders’ equity. Treasury stock is included in authorized and issued shares but excluded from
outstanding shares. There were 10,729,458 shares of common stock retired during the three months ended
March 31, 2020. The shares were returned to the status of authorized but unissued shares.

Gain from insurance recoveries, net of losses

Gain from insurance recoveries, net of losses relate to costs incurred resulting from storms impacting the
Corporation’s properties, net of insurance recovery proceeds. During the three months ended March 31,
2021, the Corporation recorded gain from insurance recoveries, net of losses of $10.7 million primarily
attributable to insurance proceeds received due to the effects of Hurricane Zeta, which made landfall in
Louisiana shutting down the Corporation’s Hard Rock Biloxi property for three days during the fourth
quarter of 2020. During the three months ended March 31, 2020, we recorded a gain on insurance
recoveries of $0.9 million related to proceeds received for a damaged roof at the Corporation’s Arapahoe
Park racetrack.

Strategic Partnership — Sinclair Broadcast Group

On November 18, 2020, the Corporation and Sinclair Broadcast Group, Inc. (“Sinclair”) entered into a
Framework Agreement (the “Sinclair Agreement”), which provides for a long-term strategic relationship
between the Corporation and Sinclair combining Bally’s integrated, proprietary sports betting technology
with Sinclair’s portfolio of local broadcast stations and live regional sports networks and its Tennis Channel,
Stadium sports network and STIRR streaming service, whereby the Corporation received naming rights to
the regional sports networks and certain integrations to network programming in exchange for annual fees
paid in cash, the issuance of warrants and options, and an agreement to share in certain tax benefits
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resulting from the Transactions with Sinclair (the “Tax Receivable Agreement”). The initial term of the
Sinclair Agreement is ten years from April 1, 2021, which was the commencement of date of the re-branded
Sinclair regional sports networks and can be renewed for one additional five-year term unless either the
Corporation or Sinclair elect not to renew.

The Corporation accounted for this transaction as an asset acquisition in accordance with the “Acquisition of
Assets Rather Than a Business” subsections of Accounting Standards Codification (“ASC”) 805-50 using a
cost accumulation model. The Corporation acquired a naming rights intangible asset, the value of which was
$345.9 million and $338.2 million as of March 31, 2021 and December 31, 2020, respectively. The naming
rights intangible asset will be amortized on a straight-line basis over a useful life of ten years, which has
been determined to be the period of anticipated benefit and is consistent with the term of the Sinclair
Agreement. Amortization will begin in the second quarter of 2021 upon the commencement date of the re-
branded Sinclair regional sports networks. As such, there was no amortization expense for the three months
ended March 31, 2021.

Under the terms of the Sinclair Agreement, the Corporation is required to pay annual naming rights fees to
Sinclair for naming rights of the regional sports networks which escalate annually and total $88.0 million
over the 10-year term of the agreement and begin on the commencement date of the re-branded Sinclair
regional sports networks. The present value of the annual naming rights fees was recorded as part of the
cost of the naming rights intangible asset with a corresponding liability which will be accreted through
interest expense over the life of the agreement. The value of the liability as of March 31, 2021 and
December 31, 2020 was $57.2 million and $56.6 million, respectively. Accretion expense for the three
months ended March 31, 2021 was $1.0 million and was reported in “Interest expense, net of amounts
capitalized” in the condensed consolidated statements of operations.

The Corporation issued to Sinclair (i) an immediately exercisable warrant to purchase up to 4,915,726 shares
of the Corporation at an exercise price of $0.01 per share (“the Penny Warrants”), (ii) a warrant to purchase
up to a maximum of 3,279,337 additional shares of the Corporation at a price of $0.01 per share subject to
the achievement of various performance metrics (the “Performance Warrants”), and (iii) an option to
purchase up to 1,639,669 additional shares in four tranches with purchase prices ranging from $30.00 to
$45.00 per share, exercisable over a seven-year period beginning on the fourth anniversary of the
November 18, 2020 closing (the “Options”). The exercise and purchase prices and the number of shares
issuable upon exercise of the warrants and options are subject to customary anti-dilution adjustments. The
issuance pursuant to the warrants and options of shares in excess of 19.9% of the Corporation’s currently
outstanding shares was subject to the approval of the Corporation’s stockholders in accordance with the
rules of the New York Stock Exchange (“NYSE”), which was obtained on January 27, 2021. Prior to
stockholder approval, the Corporation would have been required to pay cash to Sinclair in lieu of Sinclair
being permitted to purchase, pursuant to the exercise of warrants or options, greater than 19.9% of the
Corporation’s outstanding common shares.

The Corporation evaluated the classification of the Penny Warrants, Options and Performance Warrants under
ASC 815-40 to determine whether equity classification was precluded for one or more of the warrants and
options as a result of the requirement to net cash settle any option of the contracts that result in the delivery
of shares in excess of the 19.9% threshold prior to obtaining stockholder approval. Since a portion of the
warrants and options could be settled in shares below this threshold, the Corporation adopted a sequencing
policy in the fourth quarter of 2020, as prescribed in ASC 815-40-35 whereby it would allocate available
shares under the 19.9% threshold to contracts based on the order in which they become exercisable. This
resulted in the allocation of available shares to the immediately exercisable Penny Warrants first, the
Performance Warrants second and the Options, which contain a four-year vesting period, third. This policy
results in there being a sufficient number of shares below the 19.9% cap to settle the Penny Warrants, but
an insufficient number of shares to settle the Performance Warrants and Options.

The Corporation accounted for the Penny Warrants as an equity classified instrument. The fair value of the
Penny Warrants approximates the fair value of the underlying shares and was $150.4 million on
November 18, 2020 at issuance, and was recorded to “Additional paid-in-capital” in the condensed
consolidated balance sheets, with an offset to the naming rights intangible asset.

The Performance Warrants were accounted for as a derivative liability because the underlying performance
metrics represent an adjustment to the settlement amount that is not indexed to the Corporation’s own stock
and thus equity classification is precluded under ASC 815. The fair values of the Performance Warrants as
of March 31, 2021 and December 31, 2020 were $114.0 million and $88.1 million, respectively, and were
calculated using an option pricing model considering the Corporation’s estimated probabilities of achieving
the performance milestones for each tranche. The increase in fair value of the Performance Warrants from
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December 31, 2020 through March 31, 2021 was $25.9 million and resulted in a mark to market loss,
reported in “Change in value of naming rights liabilities” in the condensed consolidated statements of
operations. The Performance Warrants are expected to continue to be classified as liability awards, with
changes in fair value reported in earnings.

As of December 31, 2020, the Options were accounted for as a derivative liability because the Options
could have been required to be settled in cash, outside the Corporation’s control, prior to formal stockholder
approval. The fair value of the Options as of December 31, 2020 was $58.2 million. The Options met the
criteria to be classified as equity upon stockholder approval on January 27, 2021, at which point the
Options were adjusted to fair value and $59.7 million was reclassified from “Naming rights liabilities” to
“Additional paid-in-capital” in the condensed consolidated balance sheet. The increase in fair value of the
Options from December 31, 2020 through January 27, 2021 was $1.5 million and resulted in a mark to
market loss, reported in “Change in value of naming rights liabilities” in the condensed consolidated
statements of operations.

The Corporation entered into the Tax Receivable Agreement with Sinclair as an additional form of
consideration for the acquisition of the naming rights intangible asset. Under the Tax Receivable Agreement,
the Corporation is required to share 60% of the tax benefit the Corporation receives from the Penny
Warrants, the Options, the Performance Warrants and payments under the Tax Receivable Agreement, which
are payable to Sinclair over the remaining term of the agreement once the tax benefit amounts become
finalized through the filing of the Corporation’s annual tax returns. The Corporation accounted for the
obligations due under the Tax Receivable Agreement as contingent consideration in the acquisition of the
naming rights intangible asset pursuant to ASC 805. Subsequent to the acquisition date, changes in the Tax
Receivable Agreement liability due to estimates of the tax benefits to be realized as well as tax rates in
effect at the time among other changes are treated as an adjustment of the acquired naming rights intangible
asset. As of March 31, 2021, the estimate of the Tax Receivable Agreement liability was $50.7 million,
reflecting an increase of $7.7 million from the December 31, 2020 value of $43.0 million.

2.  RECENTLY ADOPTED AND ISSUED ACCOUNTING PRONOUNCEMENTS
Recently Issued Accounting Pronouncements
Standards implemented

In June 2016, the Financial Accounting Standards Board (“FASB”) issued ASU No. 2016-13, Financial
Instruments-Credit Losses (Topic 326)-Measurement of Credit Losses on Financial Instruments (“ASC 326”).
This standard amends several aspects of the measurement of credit losses on financial instruments, including
trade receivables. The standard replaces the existing incurred credit loss model with the Current Expected
Credit Losses (“CECL”) model and amends certain aspects of accounting for purchased financial assets with
deterioration in credit quality since origination. Under CECL, the allowance for losses for financial assets
that are measured at amortized cost reflects management’s estimate of credit losses over the remaining
expected life of the financial assets, based on historical experience, current conditions and forecasts that
affect the collectability of the reported amount. In November 2018, the FASB issued ASU No. 2018-19,
Codification Improvements to Topic 326, Financial Instruments-Credit Losses, to clarify that receivables
arising from operating leases are not within the scope of ASC 326 and should instead, be accounted for in
accordance with ASC 842, Leases. The standard is effective for annual and interim periods beginning after
December 15, 2019. Adoption is through a cumulative-effect adjustment to retained earnings as of the
beginning of the first reporting period in which the guidance is effective (a modified-retrospective approach).
The Corporation adopted this ASU in the first quarter of 2020 and recorded a $58,000 adjustment to
retained earnings as of January 1, 2020.

In August 2018, the FASB issued ASU 2018-13, Fair Value Measurement (Topic 820)-Disclosure
Framework-Changes to the Disclosure Requirements for Fair Value Measurement, which makes a number of
changes meant to add, modify or remove certain disclosure requirements associated with the movement
amongst or hierarchy associated with Level 1, Level 2 and Level 3 fair value measurements. This guidance
is effective for fiscal years, and interim periods within those fiscal years, beginning after December 15,
2019. The Corporation adopted this ASU in the first quarter of 2020, with no impact to its condensed
consolidated financial statements.

In August 2018, the FASB issued ASU No. 2018-14, Compensation-Retirement Benefits-Defined Benefit
Plans-General. This amendment improves disclosures over defined benefit plans and is effective for interim
and annual periods ending after December 15, 2020, with early adoption permitted. The Corporation’s
adoption of this ASU in the first quarter of 2021 did not have a material impact to its condensed
consolidated financial statements.
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In December 2019, the FASB issued ASU No. 2019-12, Income Taxes (Topic 740)-Simplifying the
Accounting for Income Taxes. This amendment serves to simplify the accounting for income taxes by
removing certain exceptions to the general principles in ASC Topic 740, Income Taxes. The amendment
also improves the consistent application of ASC Topic 740 by clarifying and amending existing guidance.
This amendment is effective for fiscal years, and interim periods within those years, beginning after
December 15, 2020, with early adoption permitted. The Corporation’s adoption of this ASU in the first
quarter of 2021, did not have a material impact to its condensed consolidated financial statements.

3.  REVENUE RECOGNITION

The Corporation accounts for revenue earned from contracts with customers under ASC 606, Revenue from
Contracts with Customers. The Corporation generates revenue from five principal sources: gaming services,
hotel, racing, food and beverage and other.

Gaming revenue includes the share of VLT revenue for Twin River Casino Hotel and Tiverton Casino
Hotel, in each case, as determined by each property’s respective master VLT contracts with the State of
Rhode Island. Twin River Casino Hotel is entitled to a 28.85% share of VLT revenue on the initial 3,002
units and a 26.00% share of VLT revenue generated from units in excess of 3,002 units. Tiverton Casino
Hotel is entitled to receive a percentage of VLT revenue that is equivalent to the percentage received by
Twin River Casino Hotel. Gaming revenue also includes Twin River Casino Hotel’s and Tiverton Casino
Hotel’s share of table games revenue. Twin River Casino Hotel and Tiverton Casino Hotel each were
entitled to an 83.5% share of table games revenue generated as of March 31, 2021 and 2020. Revenue is
recognized when the wager is complete, which is when the customer has received the benefits of the
Corporation’s gaming services and the Corporation has a present right to payment. The Corporation records
revenue from its Rhode Island operations on a net basis which is the percentage share of VLT and table
games revenue received as the Corporation acts as an agent in operating the gaming services on behalf of
the State of Rhode Island.

Gaming revenue also includes Dover Downs’ share of revenue as determined under the Delaware State
Lottery Code from the date of its acquisition. Dover Downs is authorized to conduct video lottery, sports
wagering, table game and internet gaming operations as one of three “Licensed Agents” under the Delaware
State Lottery Code. Licensing, administration and control of gaming operations in Delaware is under the
Delaware State Lottery Office and Delaware’s Department of Safety and Homeland Security, Division of
Gaming Enforcement. As of March 31, 2021 and 2020, Dover Downs was entitled to an approximately
42% share of VLT revenue and an 80% share of table games revenue. Revenue is recognized when the
wager is complete, which is when the customer has received the benefits of the Corporation’s gaming
services and the Corporation has a present right to payment. The Corporation records revenue from its
Delaware operations on a net basis, which is the percentage share of VLT and table games revenue
received, as the Corporation acts as an agent in operating the gaming services on behalf of the State of
Delaware.

Gaming revenue also includes the casino revenue of Hard Rock Biloxi, the Black Hawk Casinos, Casino
KC and Casino Vicksburg, beginning July 1, 2020, Bally’s Atlantic City, beginning November 18, 2020,
and Shreveport, beginning December 23, 2020, which is the aggregate net difference between gaming wins
and losses, with liabilities recognized for funds deposited by customers before gaming play occurs, for chips
outstanding and “ticket-in, ticket-out” coupons in the customers’ possession, and for accruals related to the
anticipated payout of progressive jackpots. Progressive slot machines, which contain base jackpots that
increase at a progressive rate based on the number of credits played, are charged to revenue as the amount
of the progressive jackpots increase.

Gaming services contracts have two performance obligations for those customers earning incentives under
the Corporation’s player loyalty programs and a single performance obligation for customers who do not
participate in the programs. The Corporation applies a practical expedient by accounting for its gaming
contracts on a portfolio basis as such wagers have similar characteristics and the Corporation reasonably
expects the effects on the consolidated financial statements of applying the revenue recognition guidance to
the portfolio to not differ materially from that which would result if applying the guidance to an individual
wagering contract. For purposes of allocating the transaction price in a wagering contract between the
wagering performance obligation and the obligation associated with incentives earned under loyalty
programs, the Corporation allocates an amount to the loyalty program contract liability based on the stand-
alone selling price of the incentive earned for a hotel room stay, food and beverage or other amenity. The
estimated standalone selling price of hotel rooms is determined based on observable prices. The standalone
selling price of food and beverage, and other miscellaneous goods and services is determined based upon
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the actual retail prices charged to customers for those items. The performance obligations for the incentives
earned under the loyalty programs are deferred and recognized as revenue when the customer redeems the
incentive. The allocated revenue for gaming wagers is recognized when the wagers occur as all such wagers
settle immediately.

The estimated retail value related to goods and services provided to guests without charge or upon
redemption under the Corporation’s player loyalty programs included in departmental revenues, and therefore
reducing gaming revenues, are as follows for the three months ended March 31, 2021 and 2020:

Three Months Ended

March 31,
(in thousands) 2021 2020
HOTEL -ttt ettt e ettt ne e enea $6,909 $4,586
10,449 7,833
951 1,774
$18,309 $14,193

During 2020, the Corporation entered into several multi-year agreements with third-party operators for online
sports betting and iGaming market access in the states of Colorado and New Jersey, from which the
Corporation has received or expects to receive one-time, up front market access fees in cash or equity
securities (specific to one operator agreement) and certain other fees in cash generally based on a percentage
of the gross gaming revenue generated by the operator, with certain annual minimum guarantees due to the
Corporation. The one-time market access fees received have been recorded as deferred revenue and will be
recognized as revenue ratably over the respective contract terms, beginning with the commencement of
operations of each respective agreement. The Corporation recognized commissions in certain states from
online sports betting and iGaming which are included in gaming revenue for the three months ended
March 31, 2021. Deferred revenue associated with third-party operators for online sports betting and
iGaming market access was $3.4 million as of March 31, 2021 and is included in “Accrued expenses” and
“Other long-term liabilities” in the condensed consolidated balance sheets.

Racing revenue includes Twin River Casino Hotel’s, Tiverton Casino Hotel’s, Mile High USA’s and Dover
Downs’ share of wagering from live racing and the import of simulcast signals. Racing revenue is
recognized when the wager is complete based on an established take-out percentage. The Corporation
functions as an agent to the pari-mutuel pool. Therefore, fees and obligations related to the Corporation’s
share of purse funding, simulcasting fees, tote fees, pari-mutuel taxes, and other fees directly related to the
Corporation’s racing operations are reported on a net basis and included as a deduction to racing revenue.

Hotel revenue is recognized at the time of occupancy, which is when the customer obtains control through
occupancy of the room. Advance deposits for hotel rooms are recorded as liabilities until revenue
recognition criteria are met.

Food and beverage revenue are recognized at the time the goods are sold from Corporation-operated outlets.
All other revenues are recognized at the time the goods are sold or the service is provided.

Sales tax and other taxes collected on behalf of governmental authorities are accounted for on a net basis
and are not included in revenue or operating expenses.
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Beginning in the third quarter of 2020, the Corporation changed its reportable segments to better align with
its strategic growth initiatives in light of recent and pending acquisitions. Refer to Note 14 “Segment
Reporting” for further information. The following tables provide a disaggregation of revenue by segment:

(in thousands) Rhode Island Mid-Atlantic Southeast West Other Total

Three Months Ended March 31, 2021

$44,380 $32,295 $52,201 $24,033 $- $152,909
200 816 — — 1,353 2,369

— 6,692 6,367 — — 13,059
2,734 6,793 4,559 1,402 12 15,500
3,366 1,758 1,448 707 1,150 8,429
$50,680 $48,354 $64,575 $26,142 $2,515 $192,266
$43,459 $11,871 $16,718 $3,788 $- $75,836
503 636 — — 1,818 2,957
1,227 2,590 3,829 — — 7,646
6,250 4,676 3,824 566 — 15,316
4,840 1,313 1,111 109 20 7,393
$56,279 $21,086 $25,482 $4,463 $1,838 $109,148

Revenue included in operations from SportCaller, from the date of its acquisition, February 5, 2021, through
March 31, 2021, and MKF from the date of its acquisition, March 23, 2021, through March 31, 2021 are
reported in “Other” as of March 31, 2021, as they are immaterial operating segments. Refer to Note 4.
“Acquisitions” for further information.

The Corporation’s receivables related to contracts with customers are primarily comprised of marker balances
and other amounts due from gaming activities, amounts due for hotel stays, and amounts due from tracks
and off track betting (“OTB”) locations. The Corporation’s receivables related to contracts with customers
were $20.4 million and $12.0 million as of March 31, 2021 and December 31, 2020, respectively. The
Corporation has the following liabilities related to contracts with customers: liabilities for loyalty programs,
deposits made in advance for goods and services yet to be provided, and unpaid wagers. All of the contract
liabilities are short-term in nature. Loyalty program incentives earned by customers are typically redeemed
within one year from when they are earned and expire if a customer’s account is inactive for more than
12 months; therefore, the majority of these incentives outstanding at the end of a period will either be
redeemed or expire within the next 12 months. Certain properties extended pre-COVID-19 tier statuses and/
or extended earnings dates for tiered status programs. Additionally, certain properties temporarily suspended
periodic purges of unused loyalty points. The Corporation’s contract liabilities related to loyalty programs
were $15.0 million and $15.5 million as of March 31, 2021 and December 31, 2020, respectively, and are
included as “Accrued liabilities” in the condensed consolidated balance sheets. The Corporation recognized
$2.8 million and $2.1 million of revenue related to loyalty program redemptions for the three months ended
March 31, 2021 and 2020, respectively.

Advance deposits are typically for future banquet events and to reserve hotel rooms. These deposits are
usually received weeks or months in advance of the event or hotel stay. The Corporation’s contract liabilities
related to deposits from customers were $3.0 million and $1.0 million as of March 31, 2021 and
December 31, 2020, respectively, and are included as “Accrued liabilities” in the condensed consolidated
balance sheets.

Unpaid wagers include unpaid pari-mutuel tickets and unpaid sports bet tickets. Unpaid pari-mutuel tickets
not claimed within 12 months by the customer who earned them are escheated to the state. The
Corporation’s contract liabilities related to unpaid wagers were $3.8 million and $0.9 million as of
March 31, 2021 and December 31, 2020, respectively, and are included as “Accrued liabilities” in the
condensed consolidated balance sheets.

4. ACQUISITIONS

Recent Acquisitions

The Corporation accounted for all of the following recent acquisitions as business combinations using the
acquisition method with Bally’s as the accounting acquirer in accordance with ASC 805. Under this method
of accounting, the purchase price is allocated to the assets acquired and liabilities assumed of the acquiree
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based upon their estimated fair values at the acquisition date. The fair value of the identifiable intangible
assets acquired are determined by using an income approach. Significant assumptions utilized in the income
approach are based on company-specific information and projections, which are not observable in the market
and are thus considered Level 3 measurements as defined by authoritative guidance.

Black Hawk Casinos

On January 23, 2020, the Corporation acquired a subsidiary of Affinity Gaming (“Affinity”’) that owns three
casino properties located in Black Hawk, Colorado: Golden Gates, Golden Gulch and Mardi Gras (the
“Black Hawk Casinos”).

The total consideration paid by the Corporation in connection with the Black Hawk Casinos acquisition was
approximately $53.8 million, or $50.5 million net of cash acquired, excluding transaction costs. The
Corporation incurred transaction costs related to this acquisition of $0.6 million during the three months
ended March 31, 2020. There were no costs incurred during the three months ended March 31, 2021. These
costs are included in “Acquisition, integration and restructuring” in the condensed consolidated statements of
operations.

The identifiable intangible assets recorded in connection with the closing of the Black Hawk acquisition
include trademarks of $2.1 million and rated player relationships of $0.6 million, which are being amortized
on a straight-line basis over estimated useful lives of approximately 10 years and six years, respectively.
The Corporation also recorded an intangible asset related to gaming licenses of $3.3 million, with an
indefinite life. However, in connection with the impairment testing discussed in Note 5 “Goodwill and
Intangible Assets”, this asset was deemed fully impaired and its value was written down to zero as of
March 31, 2020.

Revenue included in operations from the Black Hawk Casinos, from the date of their acquisition on
January 23, 2020 through March 31, 2020 and for the three months ended March 31, 2021 was
$4.5 million and $5.1 million, respectively.

Casino KC and Casino Vicksburg

On July 1, 2020, the Corporation completed its acquisition of the operations and real estate of Casino KC
and Casino Vicksburg from affiliates of Caesars.

The total consideration paid by the Corporation in connection with the acquisition was approximately
$229.9 million, or $225.5 million net of cash acquired, excluding transaction costs. The Corporation
recorded transaction costs related to the acquisition of Casino KC and Casino Vicksburg of $0.4 million
during the three months ended March 31, 2020. There were no costs incurred during the three months
ended March 31, 2021. These costs are included in “Acquisition, integration and restructuring” in the
condensed consolidated statements of operations.
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The following table summarizes the consideration paid and the preliminary fair values of the assets acquired
and liabilities assumed as of July 1, 2020 in connection with the acquisition. There were no purchase
accounting adjustments recorded during the three months ended March 31, 2021. The purchase price
allocation is preliminary and will be finalized when valuations are complete and final assessments of the fair
value of other acquired assets and assumed liabilities are completed. There can be no assurance that such
finalizations will not result in material changes from the preliminary purchase price allocations. The
Corporation’s estimates and assumptions are subject to change during the measurement period (up to one
year from the acquisition date), as the Corporation finalizes the valuations of certain tangible and intangible
asset acquired and liabilities assumed.

Preliminary

as of

March 31,

2021

ANt $4,362
ACCOUNTS TECEIVADIL ...ttt ettt ettt ettt sb e e esteseeesae e aesaeeneans 582
TIIVEIEOTY 1ttt ettt ettt et e et e e sbeeabe e beeeaseenseeseeeenbeenseesabeenbeenseeensaenneennnean 164
Prepaid expenses and Other @SSES.........civiiiiiiiiiiieieiiee ettt e saeeneens 686
Property and ©qQUIPIMENL........c.occiiiiiiieieiieieste ettt ettt et et e e ste et ste e e beeseesseesaensesneesseenaesseeneens 60,865
RIGNE OF USE ASSEL ...ttt ettt ettt ettt ee et e saesneesaeenaesneeneens 10,315
INEANZIDIE ASSEES ....eueiiieiiietiee ettt ettt ettt ettt et e bt et b et n e et et e et eneenneeaenneeneens 138,160
ONET ASSELS ...ttt ettt ettt et ettt ettt s sttt e bt e h ettt e et e e e s s em e e st e st et e eb e e be et et eneeneeneesseneeneenen 117
(o Te Yo A4 1L RS 53,896
ACCOUNTS PAYADIC ......otieiiieiieie ettt ettt ettt et e steebe bt et e beesseeseestesesaeenseenaenseeneens (614)
Accrued and other current Habilities ........ccueiviiiiiiiiiiiecie et (3,912)
LeaSE ODIIZALIONS ....ueitieiieiieie ettt ettt ettt ettt e e e e bt e e bt e st et e e s e eteeneensesneenaeeneenneeneans (34,452)
Other 1ong-term HaDIIHIES ... eo.eiiiitieeii et (306)
Total PUICRASE PIICE....eeueiiieieitieiee ettt ettt ettt ettt ettt e s e et e ae e st ense st enteeseenseeneenes $229,863

Revenue and net income included in operations from Casino KC and Casino Vicksburg for the three months
ended March 31, 2021 was $27.4 million and $5.6 million, respectively.

Bally's Atlantic City

On November 18, 2020, the Corporation completed its acquisition of Bally’s Atlantic City from Caesars. In
connection with the Bally’s Atlantic City acquisition, the Corporation paid cash of approximately
$24.7 million at closing, or $16.1 million net of cash acquired, excluding transaction costs. The Corporation
recorded a liability of $2.0 million for a net working capital adjustment which was reflected in “Accrued
liabilities” in the condensed consolidated balance sheets as of December 31, 2020. The amount was paid in
full during the three months ended March 31, 2021.

In connection with the approval of the Corporation’s interim gaming license in the state of New Jersey, the
Corporation committed to the New Jersey Casino Control Commission to spend $90.0 million in capital
expenditures over a span of five years to refurbish and upgrade the property’s facilities and expand its
amenities. In connection with this commitment, the Corporation reached an agreement with Caesars,
whereby Caesars would reimburse the Corporation for $30.0 million of the capital expenditure commitment
by December 31, 2021. This commitment was accounted for as a contingent consideration asset under
ASC 805 and was recognized at its present value as of the acquisition date, which was determined to be
$27.7 million, as it represents consideration due back from the seller in connection with a business
combination, and is included in “Prepaid expenses and other assets” in the condensed consolidated balance
sheets. This contingent consideration asset resulted in an adjusted purchase price of $(0.9) million.

The Corporation recorded acquisition costs related to the acquisition of Bally’s Atlantic City of $0.9 million
and $0.6 million during the three months ended March 31, 2021 and 2020, respectively. These costs are
included in “Acquisition, integration and restructuring” in the condensed consolidated statements of
operations.

The identifiable intangible assets recorded in connection with the closing of the Bally’s Atlantic City
acquisition based on preliminary valuations include rated player relationships of $0.9 million and hotel and
conference pre-bookings of $0.2 million, which are being amortized on a straight-line basis over estimated
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useful lives of approximately eight years and three years, respectively. The Corporation determined that the
value of and intangible asset related to gaming licenses was de minimus, primarily due to the previously
mentioned capital expenditure commitment required to obtain the license. The preliminary fair value of the
identifiable intangible assets acquired was determined by using a cost approach and an income approach for
the rater player relationships and pre-bookings, respectively.

The following table summarizes the consideration paid and the preliminary fair values of the assets acquired
and liabilities assumed in connection with the acquisition of Bally’s Atlantic City on November 18, 2020.
There were no purchase accounting adjustments recorded during the three months ended March 31, 2021.
Due to the fact that the transaction only recently closed, the purchase price allocation is preliminary and
will be finalized when valuations are complete and final assessments of the fair value of other acquired
assets and assumed liabilities are completed. There can be no assurance that such finalizations will not result
in material changes from the preliminary purchase price allocations. The Corporation’s estimates and
assumptions are subject to change during the measurement period (up to one year from the acquisition date),
as the Corporation finalizes the valuations of certain tangible and intangible asset acquired and liabilities
assumed.

Preliminary

as of

March 31,

2021

CASN.. e e ettt ettt $8,651
ACCOUNTS TECEIVADIE .....cueviiiiiiiieie ettt e e e e e eaee s eaeeeeeaaeeanes 1,122
TVEITOTY ..oniiie ettt ettt ettt ettt eaeens 721
Prepaid expenses and Other @SSELS..........oviiiieieriiiei et 1,402
Property and @qUIPIMENT.......cc.eii ittt ettt ettt ettt ettt neeeee e naeseeenae e e neeneens 40,898
TNEANGIDIE ASSEES . .vieuvietiieiieitie ettt ettt ettt et e et e e ete e taeesseesseessseensaeseessseenseenseeensaenseennsean 1,120
ACCOUNTS PAYADIC .....eiviciiieiieiieit ettt ettt ettt ettt et e b te s e b e esseeseesaebessaesaeenaesaeeseens (3,131)
Accrued and other current HabIlItIES .........ccevvieieriieieiiei ettt eneens (7,983)
Deferred income tax HabIlItIes ....cc.eeevvieiuieiieiiiecie ettt ettt e et sbeeve et e esbaeesaeenneas (11,132)
INEt ASSELS ACQUITE ...euveeeeieeienieete ettt ettt ettt e st et e ete e te et esesbeesseeseensenseessesseensesesseeseensenseeseens 31,668
Bargain purchase AN ..........cceciiiiiiiiiniiieeecee ettt (32,595)
TOtAl PUICRASE PIICE ... cviviiieieiieiieieieiteee ettt ettt ettt es s b e s bt sene s $(927)

Based on the preliminary purchase price allocation, the fair value of the assets acquired and liabilities
assumed exceed the purchase price consideration and therefore, a bargain purchase gain of $32.6 million
was recorded during the year ended December 31, 2020. The Corporation believes that it was able to
acquire the net assets of Bally’s Atlantic City for less than fair value as a result of a capital expenditure
requirement imposed on the Corporation by the New Jersey Casino Control Commission, which would have
been imposed on the seller had they not divested the property.

Revenue included in operations from Bally’s Atlantic City for the three months ended March 31, 2021 was
$25.7 million.

Eldorado Resort Casino Shreveport

On December 23, 2020, the Corporation completed its acquisition of Eldorado Resort Casino Shreveport in
Shreveport, Louisiana (“Shreveport”). The total purchase price was approximately $137.2 million. Cash paid
by the Corporation at closing, net of $5.0 million cash acquired and offset by a receivable of $0.8 million
resulting from a networking capital adjustment, was $133.1 million, excluding transaction costs. The
Corporation recorded acquisition costs related to the acquisition of Shreveport of $0.7 million and
$0.1 million during the three months ended March 31, 2021 and 2020, respectively. These costs are
included in “Acquisition, integration and restructuring” in the condensed consolidated statements of
operations.

The identifiable intangible assets recorded in connection with the closing of the Shreveport acquisition based
on preliminary valuations include gaming licenses of $57.7 million with an indefinite life and rated player
relationships of $0.4 million, which is being amortized on a straight-line basis over estimated useful lives of
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approximately eight years. The preliminary fair value of the identifiable intangible assets acquired was
determined by using an income approach.

The following table summarizes the consideration paid and the preliminary fair values of the assets acquired
and liabilities assumed in connection with the acquisition of Shreveport on December 23, 2020. There were
no purchase accounting adjustments recorded during the three months ended March 31, 2021. Due to the
fact that the transaction only recently closed, the purchase price allocation is preliminary and will be
finalized when valuations are complete and final assessments of the fair value of other acquired assets and
assumed liabilities are completed. There can be no assurance that such finalizations will not result in
material changes from the preliminary purchase price allocations. The Corporation’s estimates and
assumptions are subject to change during the measurement period (up to one year from the acquisition date),
as the Corporation finalizes the valuations of certain tangible and intangible asset acquired and liabilities
assumed.

Preliminary

as of

March 31,

2021

(1<) 1 RO RRO PR RRRO RO $4,980
ACCOUNLES TECEIVADIE ......vviiiiiiiie ettt e e e et e e e e et e e e e e eataeeeesenaaaeeessannes 1,936
TIIVEIEOTY ettt et e b e sttt e s bt e et e bt sbb e et ettt eeebeenaee s 495
Prepaid expenses and Other @SSELS.........civiiiiiiiiriieieiiee ettt eneens 245
Property and ©QUIPIMENL..........cccieiiiieieiieeiecieee ettt ettt ettt et steebeete e s e beessesseeseensessaesseensessenseens 125,822
RIGNE OF USE @SSEL ...ttt ettt ettt et ettt e s e st essesneenseenaesneeneens 9,260
INEANZIDIE ASSEES ....eeutiiieiiietieie ettt ettt ettt et e bt et e bt et et e ne e et e st e neeneeaeeaenneeneens 58,140
(011 1) T £SO 403
ACCOUNES PAYADIC ....uviiiieiiiiitie ettt ettt ettt e et e e st eeae e taessseesseestseensaeseessseenseenssesssaenseennsean (931)
Accrued and other current HabIlItIes .........c.oovieviiiieieiici ettt (5,207)
LeaSC ODIIZATIONS .....evieeiiieieiectieiie ettt ettt ettt te et e ste e aeeteesbeeseesse et e estesseeseessesssenseeseensenssenseeseenes (14,540)
Deferred income tax HabIlItIes .....c.eeevieeuieiieiiieie ettt ettt ettt e e et sebeebeetaeesbaesseeeaneas (11,457)
Other 1ong-term HaDIIHIES . .....co.eiiiitieie ettt (680)
NEt ASSELS ACAUITEA .....veviiititetet ettt ettt sttt ettt b e st b ettt eae et ae b eaes 168,466
Bargain purchase ZaIN .........cccooieiiiiiiieee ettt s ae e eneens (31,276)
TOtal PUICRASE PIICE. .. .ieuvieeieiieiieie ettt ettt ettt et ettt ettt et e s teebesteesaebeesseeseeseensesseenseensessenneens $137,190

Based on the preliminary purchase price allocation, the fair value of the assets acquired and liabilities
assumed exceed the purchase price consideration and therefore, a bargain purchase gain of $31.3 million
was recorded during the year ended December 31, 2020. The Corporation believes that it was able to
acquire the net assets of Shreveport for less than fair value as a result of a distressed sale whereby Eldorado
was required by the Federal Trade Commission to divest the Shreveport property prior to its merger with
Caesars coupled with the timing of the agreement to purchase which was in the middle of COVID related
shutdowns of casinos in the United States.

Revenue and net income included in operations from Shreveport for the three months ended March 31,
2021 was $25.5 million and $4.9 million, respectively.

Interactive Acquisitions

On February 5, 2021, the Corporation acquired Horses Mouth Limited (“SportCaller”) for total consideration
of $42.4 million including $24.0 million in cash, and 221,391 of the Corporation’s common shares at
closing, pending adjustment, and up to $12.0 million in value of additional shares if SportCaller meets
certain post-closing performance targets (calculated based on a $USD to Euro exchange ratio of 0.8334).

On March 23, 2021, the Corporation acquired Fantasy Sports Shark, LLC d/b/a/ Monkey Knife Fight for
total consideration of $119.0 million including (1) immediately exercisable penny warrants to purchase up to
984,446 of the Corporation’s common shares (subject to adjustment) at closing and (2) contingent penny
warrants to purchase up to 787,557 additional Corporation common shares, half of which are issuable on
each of the first and second anniversary of closing. The contingency relates to MKF’s continued operations
in jurisdictions in which it operates at closing at future dates.
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The Corporation paid cash of $22.7 million, net of cash acquired, for SportCaller and MKF during the three
months ended March 31, 2021. Total non-cash consideration transferred for SportCaller and MKF was
$135.4 million, which included $58.7 million of the fair value of contingent consideration as of the
SportCaller and MKF acquisition dates. After the acquisition dates and until the contingencies are resolved,
the fair value of contingent consideration payable is adjusted each reporting period through earnings based
primarily on the expected probability of achievement of the contingency targets and the Corporation’s stock
price. During the three months ended March 31, 2021, the fair value of the contingent consideration payable
increased by $3.1 million, which was reported in “Other, net” in the condensed consolidated statements of
operations.

The identifiable intangible assets recorded in connection with the closing of SportCaller and MKF based on
preliminary valuations include customer relationships of $27.9 million, which are being amortized over their
estimated useful lives of approximately five and ten years for SportCaller and MKF, respectively, developed
software of $24.1 million, which is being amortized over their estimated useful lives of approximately six
and three years for SportCaller and MKF, respectively, and tradenames of $5.1 million, which are being
amortized over their estimated useful lives of approximately ten and 15 years for SportCaller and MKEF,
respectively. Total goodwill recorded recorded in connection with these acquisitions was $102.8 million.

The Corporation recorded acquisition costs related to the acquisitions of SportCaller and MKF of
$2.8 million during the three months ended March 31, 2021. These costs are included in “Acquisition,
integration and restructuring” in the condensed consolidated statements of operations.

Revenue included in operations from SportCaller, from its date of acquisition on February 5, 2021, and
MKEF, from its date of acquisition on March 23, 2021, through March 31, 2021 was $1.1 million.

Acquisition After Quarter End

On April 6, 2021, the Corporation acquired MontBleu Resort Casino & Spa in Lake Tahoe, Nevada from
Eldorado and certain of its affiliates for $15.0 million, payable one year from the closing date and subject to
customary post-closing adjustments. The acquisition is subject to receipt of required state regulatory
approvals and satisfaction of other customary closing conditions.

The Corporation will account for the acquisition of MontBleu as a business combination using the
acquisition method with Bally’s as the accounting acquirer in accordance with ASC 805. Under this method
of accounting, the purchase price will be allocated to MontBleu’s assets acquired and liabilities assumed
based upon their estimated fair values at the acquisition date. Due to the fact that this transaction only
recently closed, the preliminary purchase price allocation is not complete however, it is estimated that the
Corporation will record intangible assets from the acquisition of approximately $7.5 million to $10.0 million.
Additionally, it is estimated that the fair value of the assets acquired and liabilities assumed will exceed the
purchase price consideration and therefore, the Corporation does not expect there to be any goodwill
associated with this transaction and expects to record a bargain purchase gain of approximately $4.0 million
to $6.0 million.

Pending Acquisitions

Jumer's Casino & Hotel

On September 30, 2020, the Corporation entered into an agreement with Delaware North Companies
Gaming & Entertainment, Inc. to acquire Jumer’s Casino & Hotel (“Jumer’s”) in Rock Island, Illinois for a
purchase price of $120 million in cash, subject to customary post-closing adjustments. The transaction is
expected to close in the second quarter of 2021, subject to receipt of required state regulatory approvals and
satisfaction of other customary closing conditions. The Corporation paid a deposit of $4.0 million related to
this transaction during the third quarter of 2020, $2.0 million of which is nonrefundable.

Tropicana Evansville

On October 27, 2020, the Corporation and certain affiliates entered into an agreement with Caesars and
certain of its affiliates to acquire the operations of Tropicana Evansville casino for $140.0 million, subject to
customary post-closing adjustments.

In connection with the acquisition of the Tropicana Evansville casino operations, an affiliate of Gaming &
Leisure Properties, Inc. (“GLPI”) has agreed to acquire the real estate associated with the Tropicana
Evansville Casino from the seller for $340 million and lease it back to the Corporation for $28.0 million
per year, subject to escalation. GLPI has also agreed to acquire the real estate associated with our Dover
Downs casino for $144.0 million and lease it back to the Corporation for $12.0 million per year, subject to
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escalation. Both leases are governed by a master lease agreement with GLPI which has an initial term of
15 years and includes four, five-year options.

Consummation of the Corporation’s proposed acquisition of the Tropicana Evansville is subject to the
satisfaction of customary closing conditions, including receipt of required regulatory approvals for the
purchase of the casino by the Corporation. The Corporation’s obligation to sell the Dover Downs real estate
to GLPI is conditioned on, among other things, satisfaction of the conditions to the Corporation’s obligation
to close on its acquisition of the Tropicana Evansville. The Corporation’s obligation to consummate the
acquisition of the Tropicana Evansville is not conditioned on the closing of the sale of the Dover Downs
real estate to GLPL

Bet. Works

On November 18, 2020, the Corporation and Bet.Works Corp. (“Bet.Works”) entered into a definitive
agreement pursuant to which the Corporation will acquire Bet.Works for $62.5 million in cash and
2,528,184 of the Corporation’s common shares, subject in each case to customary adjustments. The
shareholders of Bet.Works will not transfer any shares of Corporation common stock received prior to the
one-year anniversary of the closing and, for the next year thereafter, may transfer only up to 1% of the
Corporation’s common stock per quarter. Consummation of the transfer is subject to customary conditions,
including receipt of required regulatory approvals.

Subsequent Events

Tropicana Las Vegas

On April 13, 2021, the Corporation agreed to purchase the Tropicana Las Vegas Hotel and Casino in Las
Vegas, Nevada (“Tropicana Las Vegas”) from GLPI valued at approximately $300 million. The purchase
price for the Tropicana property’s non-land assets is $150.0 million. In addition, the Corporation agreed to
lease the land underlying the Tropicana property from GLPI for an initial term of 50 years at an annual rent
of $10.5 million, subject to increase over time. The Corporation and GLPI will also will enter into a sale-
and-leaseback transaction relating to the Corporation’s Black Hawk Casinos properties and the Jumer’s
property for a cash purchase price of $150.0 million payable by GLPI. The lease will have initial annual
fixed rent of $12.0 million, subject to increase over time.

Gamesys Combination

On April 13, 2021, the Corporation announced the terms of a recommended offer to acquire all of the
issued and to be issued ordinary share capital of Gamesys for a mixture of cash and shares of Bally’s
common stock (the “Combination”). Gamesys is a leading international online gaming operator that provides
entertainment to a global consumer base. Gamesys currently offers bingo and casino games to its players
using brands that include Jackpotjoy, Virgin Games, Botemania, Vera&John, Heart Bingo, Megaways,
Rainbow Riches Casino and Monopoly Casino, and focuses on building its diverse portfolio of distinctive
and recognizable brands that deliver best-in-class player experience and gaming content. Under the terms of
the Combination, Gamesys sharcholders would have the option to receive, for each share of Gamesys,
1,850 pence in cash or shares of Bally’s common stock (at an exchange ratio of 0.343 for each Gamesys
share) or a combination of both. Certain of Gamesys’ current shareholders holding 25.6% of Gamesys’
shares have agreed to receive shares of Bally’s common stock in the Combination. The maximum cash
consideration payable to Gamesys shareholders, if only the former Gamesys founders and Gamesys
executives elect to receive shares of Bally’s common stock, would be £1.6 billion.

It is intended that the Combination will be effected by means of a scheme of arrangement between Gamesys
and its shareholders (the “Scheme”). The Combination is, among other things, subject to Gamesys’
shareholder approval at (i) a court-approved convened meeting of the Gamesys shareholders and (ii) a
general meeting of the Gamesys shareholders.

In order to be effective, among other things, the Scheme must be approved by a majority of the Gamesys
shareholders who are present and voting, whether in person or by proxy, at the Court Meeting and who
represent 75% or more in value of the votes cast at the Court Meeting. Additionally, a special resolution
implementing the Scheme must be passed by Gamesys shareholders representing at least 75% of votes cast
at the General Meeting. The Combination is also conditioned upon Bally’s shareholders approving our
issuance of common stock to Gamesys shareholders, as well as regulatory approvals and other customary
closing conditions.
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Financing for the Combination

The Corporation has obtained a binding commitment pursuant to a commitment letter and an interim
facilities agreement from Deutsche Bank AG, London Branch, Goldman Sachs USA and Barclays
Bank PLC (the “Lenders”) to provide fully committed bridge term loan facilities up to £1,435.0 million and
€336.0 million (collectively, the “Bridge Commitment”) to fund the Combination. The availability of the
borrowings under the commitment letter (or if the commitments under the commitment letter are not funded
on the closing date, the interim facilities agreement) are subject to the satisfaction of certain customary
conditions for the financing of an acquisition of a public company formed under the laws of England &
Wales.

The Corporation entered into foreign exchange contracts to hedge the risk of appreciation of the Gamesys’
GBP-denominated purchase price and the GBP and Euro-denominated debt to be paid off at closing.

The Corporation has also entered into a commitment letter (the “GLPI Commitment Letter”) with GLPI
pursuant to which GLPI has irrevocably committed to purchase shares of our common stock, or, subject to
U.S. regulatory requirements, warrants, with a value of up to $500.0 million (the “GLPI Commitment”), at a
price per share based on volume-weighted average price determined over a period of time prior to such
issuance. Any equity raise by Bally’s in excess of $850 million will reduce the GLPI commitment on a
dollar-for-dollar basis. Bally’s may use the proceeds to fund a portion of the aggregate cash consideration
for the Combination, acquisition costs and fees and expenses incurred by us and our affiliated entities
related to the Combination, or to refinance the existing indebtedness of Gamesys. The GLPI Commitment
contemplates that Bally’s and GLPI will effect one or more takeout sale and leaseback transactions, thereby
reducing the number of Bally’s shares (or warrants) to be issued to GLPI. Under certain circumstances,
Bally’s may be required to obtain shareholder approval prior to the issuance of the entire amount of shares
or warrants issuable under the GLPI Commitment.

The Corporation expects to account for the acquisition of Gamesys as a business combination using the
acquisition method with Bally’s as the accounting acquirer in accordance with ASC 805. The Corporation
recorded costs related to the Combination of $6.2 million during the three months ended March 31, 2021
which are included in “Acquisition, integration and restructuring” in the condensed consolidated statements
of operations.

5. GOODWILL AND INTANGIBLE ASSETS

The change in carrying value of goodwill by reportable segment for the three months ended March 31,
2021 and 2020 is as follows (in thousands):

Rhode Island Mid-Atlantic Southeast West Other” Total

Goodwill as of December 31, 2020........ $83,101 $1,047 $54,987 $47,844 $- $186.979
Goodwill from current year business

ACQUISTHONS .. — — — — 102,750 102,750

Goodwill as of March 31, 2020.............. $83,101 $1,047 $54,987 $47,844 $102,750 $289,729

@ Includes the goodwill allocated to the SportCaller and MKF acquisitions, which are immaterial operating segments and reported in the
“Other” category. Refer to Note 4 “Acquisitions” for more information on the preliminary purchase price allocation.

Rhode Island Mid-Atlantic Southeast West Other Total

Goodwill as of December 31, 2019........ $83,101 $1,047 $48,934 $- $- $133,082
Goodwill from current year business

ACQUISTHONS .. — — — 5,408 — 5,408

Impairment charges...........c..cocooevunrunne. — — — (5,408) — (5,408)

Goodwill as of March 31, 2020.............. $83,101 $1,047 $48,934 $- $- $133,082
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The change in intangible assets, net for the three months ended March 31, 2021 is as follows:

Intangible assets, net as of December 31, 2020 .......cccooiiiiiiiiiiieeeeee e $663,395
Intangible assets from current year business COMbDINAtIONS ........cc.eevveerieerieerieeiieerieenieerieeneeens 57,191
Change in Tax Receivable AGIeCmENt........cccovviiieriiiiiriieieiesieesie ettt eteeee e seeesaeeaesseennens 7,679
Effect of foreign eXChange ..........ccocviiiiiiiiiiiecieieie ettt sae e beennens (840)
(1 4 1S; GRS 1,254
Less: Accumulated amOTtiZAtION .......c.eecuieeiireiiierieeteeiieeie et esieeete e e seeeaeesreesseeseesseeeseesseenes (1,688)

Intangible assets, net as of March 31, 2021 .....ocioiiiiiiiiiiieieeeeee e $726,991

The Corporation’s identifiable intangible assets consist of the following:

March 31, 2021

Weighted
average Gross
remaining life Carrying  Accumulated
(in thousands, except years) (in years) Amount  Amortization Net
Amortizable intangible assets:
Naming rights — Sinclair™ .................. 10.0 $345,921 $— $345,921
Rhode Island contract for VLT s.......... 0.0 29,300 (29,300) —
Trade NAMES.......ccoveeveeveieeieeieeeeeeieeeae 10.4 27,781 (16,770) 11,011
Hard Rock license ..........ccoovveeveeeennnnns 26.3 8,000 (1,636) 6,364
Rated player relationships ................... 7.2 38,119 (6,175) 31,944
Developed technology .........cccceeevuenne. 4.9 23,640 (561) 23,079
Oher .....ooeiiieeeeeee e 3.6 2,200 (830) 1,370
Total amortizable intangible assets........... 474,961 (55,272) 419,689
Intangible assets not subject to
amortization:
Gaming licenses..........ccvevvereeeerieevennnns Indefinite 287,108 — 287,108
Bally’s trade name..........ccccecevvereneennne. Indefinite 18,981 — 18,981
Novelty game licenses..........cccceeueeneene. Indefinite 1,213 — 1,213
Total unamortizable intangible assets....... 307,302 — 307,302
Total intangible assets, net ....................... $782,263 $(55,272) $726,991

(1) Amortization will begin upon the commencement date of the re-branded Sinclair regional sports networks which had not yet occurred as of
March 31, 2021.Therefore, there was no amortization expense for the three months ended March 31, 2021 or the year ended December 31,
2020.
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December 31, 2020

Weighted
average Gross
remaining life Carrying  Accumulated
(in thousands, except years) (in years) Amount  Amortization Net
Amortizable intangible assets:
Naming rights — Sinclair®.................. 10.0 $338,241 $— $338,241
Rhode Island contract for VLTs.......... 0.0 29,300 (29,300) —
Trade NameS.......coovvveeieveiieeeiieeieeeeeeas 8.6 21,600 (16,475) 5,125
Hard Rock license .......ccooceveevveveeneeennnn. 26.5 8,000 (1,576) 6,424
Rated player relationships .................... 5.8 10,515 (5,483) 5,032
Oher ..o 3.7 1,950 (750) 1,200
Total amortizable intangible assets........... 409,606 (53,584) 356,022
Intangible assets not subject to
amortization:
Gaming licenses. ........ccceevereeeeniereennnns Indefinite 287,108 — 287,108
Bally’s trade name..........cccceeveererienes Indefinite 19,052 — 19,052
Novelty game licenses...........cccceeueeneee. Indefinite 1,213 — 1,213
Total unamortizable intangible assets....... 307,373 — 307,373
Total intangible assets, net ....................... $716,979 $(53,584) $663,395

(2) See note (1) above.

2020 Black Hawk Casinos Impairment

Late in the first quarter of 2020, as a result of the economic and market conditions surrounding the COVID-
19 pandemic and the decline in stock price and market capitalization the Corporation experienced at the
time, the Corporation determined that it was more likely than not that the carrying value of all of its
reporting units exceeded these units’ fair value and performed an interim quantitative impairment test of
goodwill. Based on this analysis, the Corporation determined that only the carrying value of its Black Hawk
Casinos reporting unit exceeded its fair value by an amount that exceeded the assigned goodwill and
indefinite lived intangibles as of the acquisition date. As a result, the Corporation recorded a total
impairment charge of $8.7 million for the three months ended March 31, 2020, which is included in the
“West” reportable segment, and was allocated between goodwill and intangible assets with charges of
$5.4 million and $3.3 million, respectively. Refer to Note 4 “Acquisitions” for further information about the
preliminary purchase price allocation and goodwill and intangible balance estimated as of the acquisition
date.
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6. ACCRUED LIABILITIES
As of March 31, 2021 and December 31, 2020, accrued liabilities consisted of the following:

March 31, December 31,

(in thousands) 2021 2020
Gaming HabilItieS .......coovevivieieiieieiceiceeeeeccec et $35,653 $33,795
COMPENSATION ...veitieiieeiieeteesite ettt esteesteeteestaeesseesseesaseesseesssessseenseessseensaeseensseas 21,187 21,708
TNtErest PAYADIE ...oovieiieeiiee e e 12,016 3,076
Bally’s trade name accrual, current POrtion ...........cceceeeevveeeeriereerieseseenneeneens 9,603 9,475
Transaction services and net working capital accrual.............ccoeevevieriniienrnnnne 9,111 7,174
INSUTANCE TESETVES ....veieuiiieeiiieeciiieeeiieeeeiee ettt e et e et e e ereeeetaeeseraeeeaaeeessseenaseeeas 6,933 7,188
@@Lttt ettt ettt b bttt neeneene e 6,014 1,761
Purses due t0 NOISEMEN ........vviiiiiiiiiie e 2,140 5,726
ONCT .ttt ettt ettt eneenes 29,193 30,152
Total acCrUEd HADIIILIES ... .eovveeeeeeeeee ettt $131,850 $120,055

7.  ACQUISITION, INTEGRATION AND RESTRUCTURING

The following table reflects acquisition, integration and restructuring expense the Corporation recorded
during the three months ended March 31, 2021 and 2020:

Three Months Ended

March 31,
(in thousands) 2021 2020
Acquisition and integration costs:
GAITIESYS ...ttt ettt ettt ettt aeeteeaeeseete et et e s et easessensensereenis $6,227 $—
SportCaller and MKF..........cccoveoiiiieiiiiieiecie et 2,840 —
RIChMONd, VAW ..ot 1,153 —
Bally’s Atlantic City ......ccceoiriririniinieieneeeeeeeeeses et 946 589
Eldorado Resort Casino ShreVeport .........c.cocveeieeieenienieeieeriee e 702 114
Black Hawk CasiNOs . .....cceueeuiriiiiriirieienieieieieceie ettt — 571
Oher'™ ...t 390 492
TOLAL ettt 12,258 1,766
RESIIUCIUIING EXPEINSE ..eevvieniieeeiieniieeiieeieeiee e eeteeseteeteeseaeebeesteesseeebeesnaeenaeennes — 20
Total acquisition, integration and reStructuring ..........cocoeveerereniesieseeeeeeeeennne $12,258 $1,786

(1) Costs associated with a proposal to develop a casino in the City of Richmond, Virginia, which the Corporation is no longer pursuing.
(2) Includes costs in connection with the development of a casino in Centre County, PA in addition to the acquisitions of MontBleu, Tropicana
Evansville, Jumer’s, Casino KC, Casino Vicksburg and Dover Downs.
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8. LONG-TERM DEBT

March 31, December 31,

(in thousands) 2021 2020
Term Loan princiPal..........coccievciricrieierieieieeeee ettt ettt ere e $567,688 $569,125
Revolving Credit FaCility.......ccveoieiieiiiiiee e 75,000 35,000
6.75% Senior Notes due 2027 ......c.ooe e 525,000 525,000
Less: Unamortized original issue diSCOUNt.........cccccuveriierieiiiienienieeieeeie e (11,346) (11,771)
Less: Unamortized deferred financing fees ...........ccevvveieviieievienicieiieieieeens (21,993) (17,499)
Long-term debt, including current portion ...........c.cceceeeerereeneneinenesieneeeeene 1,134,349 1,099,855
Less: Current portion of Term Loan and Revolving Credit Facility................ (5,750) (5,750)

Long-term debt, net of discount and deferred financing fees, excluding current
POTTION .ottt ettt ettt ettt ettt et e et s b e et e b e b e st eseessessesees e s e ss e s eseeenensaneas $1,128,599 $1,094,105

May 2019 Senior Secured Credit Facility

On May 10, 2019, the Corporation entered into a credit agreement (“the “Credit Agreement”) with Citizens
Bank, N.A., as administrative agent, (the “Agent”), and the lenders party thereto (the “Credit Facility”),
consisting of a $300 million Term B Loan facility (the “Term Loan Facility”’) and a $250 million revolving
credit facility (the “Revolving C